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Table 1 The firms growth Variable

Null: Unit root) statistic Probability
Levin, Lin & Chu t* 13.4266 0.0000
PP - Fisher Chi-square 237.756 0.0000

Table 2. The Logarithm of firms size Variable

Null: Unit root) statistic Probability
Levin, Lin & Chu t* -2.87220 0.0000
PP - Fisher Chi-square 87.43256 0.0000

Table 3 The advertisement cost variable

Null: Unit root) statistic Probability
Levin, Lin & Chu t* 5.12800 0.0000
PP - Fisher Chi-square 60.6492 0.0001
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Table 5 Husman test

Chi-squared Probability
Test Summary statistics factor
Cross-section 436.435267 0.0000
random
Periodrandom 12.4358743 0.0011
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Table 4 Chow test
Effects Test Statistics Probability
factor
Cross-Sgctlon \Period 109.81 0.0004
Chi-Square
11. Chow
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Table 6 Estimation Method: Ordinary least squares fixed effects

Variable Coefficient Standard deviation Probability factor

Lnadv 0.531115 0.064953 0.000

Yit-1 0.675646 0.063564 0.6134

a, -7.347171 1.079076 0.0013
Durbin-Watson statistics 2.05436

F statistics 7.46876(0.000)

R’ 0.519608
R’ justified 0.437628
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Investigation the effects of "firms size'" and "advertisement cost"
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In the economic literature, there is no specific relationship between advertising costs and firm growth,
and conflicting results have been observed in empirical studies. This paper examines the impact of
firm size and advertising expenditures on the growth of food and beverage industry firms during the
period of 1977-2007 in Iran. Model estimation using panel data and constant effects method indicates
that advertising has a positive and significant effect on firm growth. The results also indicate that the
firm's growth rate is independent of firm size at the beginning of the period.

Key words: Firm Size, Adv. Cost, Firm Growth, Beverage and Food Industrial, Panel Data, Fixed
Effects.
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